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6. When a country is on the downward-sloping side of the Laffer curve, a cut in the tax rate will

(increase, decrease, or not affect) tax revenue of the government and (increase, decrease, or

not affect) the deadweight loss.
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9. The manager of the bank where you work tells you that your bank has $10 billion in excess reserves. In addition,
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the bank has $300 billion in deposits and $260 billion dollars in loans. Based on the information provided, the

reserve requirement is %.

10. Assume that, in 2010, the government purchases of a country exceeded the investment by $2,000 billion dollars; the
investment amounted to 10% of GDP; the consumption amounted to 70% of GDP; and the country’s exports

exceeded its imports by $500 billions.  Thus, the country’s GDP amounts to $ billion dollars.

11. Assume that a country’s nominal GDPs for 2008 and 2009 are $14,200 and $15,200 billion dollars, respectively. In

addition, the country’s GDP deflators for the years of 2008 and 2009 are 110 and 120, respectively. Thus, the

country’s inflation rate in 2009 is % and the growth rate of real GDP in 2009 is %.
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